
 

 

Mo nth  2 02 2  O IG  P ro j ec t  N o .  23 - X - XX X X 

DISTRICT OF COLUMBIA 

OFFICE OF THE INSPECTOR GENERAL 

J anu a ry  2 02 3  O IG  P ro j ec t  N o .  22 - 1 -4 1A T  

529 COLLEGE SAVINGS PROGRAM TRUST 

PARTICIPANT AND ADMINISTRATIVE 

FUNDS 

 

Financial Statements and Management’s 

Discussion and Analysis  

For Years Ended September 30, 2022 and 

2021 

 

GUIDING  

ACCOUNTABILITY ⁕ INTEGRITY ⁕ PROFESSIONALISM  

TRANSPARENCY ⁕ CONTINUOUS IMPROVEMENT ⁕ EXCELLENCE  

 



 

 

Mission 

 
Our mission is to independently audit, inspect, and investigate 

matters pertaining to the District of Columbia government in 

order to:  

 

• prevent and detect corruption, mismanagement, waste,   

fraud, and abuse; 

 

• promote economy, efficiency, effectiveness, and  

accountability; 

 

• inform stakeholders about issues relating to District  

programs and operations; and 

 

• recommend and track the implementation of corrective  

actions. 

 

 

Vision 

 
Our vision is to be a world-class Office of the Inspector General 

that is customer-focused and sets the standard for oversight 

excellence! 

 

 

Core Values 

 
Accountability  ⁕  Integrity  ⁕  Professionalism  

Transparency  ⁕  Continuous Improvement  ⁕  Excellence  

 

 
 

* * * WEAR~ 
WASHIHGTOM 

oc 



GOVERNMENT OF THE DISTRICT OF COLUMBIA 
Office of the Inspector General 
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OIG 
January 31, 2023 

The Honorable Muriel Bowser 
Mayor of the District of Columbia 
Mayor's Correspondence Unit 
John A. Wilson Building 
1350 Pennsylvania Avenue, N.W., Suite 316 
Washington, D.C. 20004 

Dear Mayor Bowser and Chairman Mendelson: 

The Honorable Phil Mendelson 
Chainnan 
Council of the Dis trict of Columbia 
John A. Wilson Building 
1350 Pennsylvania Avenue, N.W., Suite 504 
Washington, D.C. 20004 

Enclosed is the final report entitled 529 College Savings Program Trust Participant and 
Administrative Funds Financial Statements and Management's Discussion and Analysis for 
Fiscal Years Ended September 30. 2022 and 2021 (OIG No. 22-1-41AT). McConnell Jones, 
LLP (MJ) submitted this component report as part of our overall contract for the audit of the 
District of Columbia's general-purpose financial statements for fiscal year 2022. MJ is 
contractually required to review the work papers of BCA Watson Rice LLP (BCA WR), which 
audited the financial statements of the 529 College Savings Program Trust Participant and 
Administrative Funds to independently detennine whether the financial statements are fairly 
presented. 

On December 15, 2022, BCA WR issued its opinion and concluded that the financial statements 
are presented fairly in all material respects, in accordance with accounting principles generally 
accepted in the United States of America. BCA WR identified no material weaknesses in internal 
control over financial reporting. MJ concurred with BCA WR's opinion and conclusions. 

If you have questions about this report, please contact me or Fekede Gindaba, Assistant Inspector 
General for Audits, at (202) 727-2540. 

Sincerely, 

Inspector General 

DWL/ws 

Enclosure 

cc: See Distribution List 

717 14th Street, N.W., Washington, D.C. 20005 (202) 727-2540 
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INDEPE DENT AUDITOR'S REPORT 

To the Trustee of 
T he District of Columbia 529 College Savings Program Trust 

Report on the Financial Statements 

Opi11io11 

We have audited the accompanying statements of fiduciary net position of the Participant Fund and 
Administrative Fund of the District of Columbia 529 College Savings Program T rnst (the "Trust") as of 
September 30, 2022 and 2021 , and the related statements of changes in fiduciary net position of the 
Pa,t icipant Fund and Administrative Fund for the years then ended and the related notes to the financial 
statements, which colleclively comprise the Trust's financial slalements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of tbe Trust, as of September 30, 2021 and 2020, and the respective changes 
in financial position for the years then ended in accordance with accounting ptinciples generally accepted 
in the United States of America. 

Basis for Opi11io11 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Govemmem Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards arc further described in the Auditor's Responsibilities for the Audit of the Financial Statements 
section of our report. We are required to be independent of the Trust and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe thal 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Respo11sibilities of Ma11age111e111 for the Fi11a11cial State111e11ts 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implememmion, and maimenance ofinlernal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

ln preparing the financial statements, management is: required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Trust's ability to continue as a 
going concern for one year from the date of the financial statements, including any currently known 
information that may raise substantial doubt sh01t ly thereafter. 
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Auditor's Respomibilitiesfor the Audit of the Fi11unciul Stute111e11ts 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from materia l misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not 
a guarantee that an audit conducted in accordance with GAAS and Government Auditing Standanls will 
always detect a material misstatement when it ex ists. The risk of not detecting a materia l misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. M isstatements are considered 
material if there is a substantial likel ihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS and Govemme11t Auditing Standards, we: 

• Exercise professional judgment and maintain professional skeptic ism throughout the audit. 
• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perfonn audit procedures responsive to those 1isks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectivene.ss of the Trust's internal contro l. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of signi ficant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Trust's ability to continue as a going concern for a reasonable 
period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, s igni ficant audit findings, and certain internal control-related matters 
that we identified during the audit. 

Required Supple111e11tary /11formatio11 

Accounting principles generally accepted in the Uniled Sta tes of America require that the management's 
discussion and analysis as listed in the table of contents be presented to supplement the basic financial 
statements. Such infom1<1tion, a lthough not a part of the basic financial s ta tements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting 
for placing the basic financial statements in an appro1>riate operational, economic, or historical context. We 
have appl ied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the info11.11ation and comparing the infonnation for consistency 
with management's responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 15, 
2022 on our consideration of the Trust's internal control over financial reporting and on our tests of its 
compl iance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering Trnst's internal control over financial reporting and 
compliance. 

/) ~If- L L P 
Washington, D.C. V\J P--- 1 U.. 
December 15, 2022 
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GOVERNMENT OF T HE DISTRICT OF COLUMBIA 
529 COLLEGE SAVINGS PROGRAM TRUST 

PARTICIPANT FUND 

MANAGEME T'S DISCUSSION AND ANALYSIS (UNAUDITED) 
YEARS ENDED SEIYfEMBER 30, 2022 AND 2021 

The following presents management's discussion and analysis of the financial performance of the 
Government of the District of Columbia's (the "District") 529 College Savings Program Trust (the 
"Program") for the fiscal years ended September 30, 2022 and 2021. This discussion and analysis should 
be read in conj unction with tbe financial statements a.nd notes disclosures. 

Basic Financial Statements 

The Program is accounted for as a private purpose trust fund of the District. The District has overa ll 
fiducia,y responsibility to program participants to administer the operations of the Program. The Program's 
basic financial statements, which are reported on the accrual basis of accounting, are the: (a) Statement of 
Fiduciary Net Position and (b) Statement of Changes in Fiduciary Net Position. In addition to the basic 
financial statements are the notes to the financial statements which are an integral part of the financial 
statements. 

• The Statement of Fiduciary Net Position presents the assets, liabilities, and net position of the 
Program. 

• The Statement of Changes in Fiduciary Net Position presents the additions to and deductions from 
the Program's net position. 

• T he notes provide additional financial statement disclosures that are required by generally accepted 
accounting principles. 

2022 Financial Highlights 

• Investments decreased by $58,434,369 or 5.82% 
• Participant contributions increased by $2,7141,803 or 2.08% 
• Net investment income decreased by $269,234,26 I or 200.94% 
• Distributions to participants increased by $8, 189,860 or 14.38% 

2021 Financial Highlights 

• 
• 
• 
• 

Investments increased by Sl97,768,098 or 24.55% 
Participant contributions increased by $26,63, 7,558 or 25.66% 
Net inveshnent income increased by $72,985,763 or 119.65% 
Dish·ibutions to participants increased by $ 16,889, 173 or 42. 14% 
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GOVERNMENT OF T HE DISTRICT OF COLUMBIA 
529 COLLEGE SAVINGS PROGRAM TRUST 

PARTICIPANT FUND 

MANAGEME T'S DISCUSSION AND ANALYSIS (UNAUDITED) 
YEARS ENDED SEIYfEMBER 30, 2022 AND 2021 

Financial Analysis - Fiduciary Net Position 

Table I - Condensed Statements of fiduciary Net :Position as of September 30, 2022, 2021 and 2020 

2022 -202 1 2021 • 2020 

2022 2021 2020 Variance (Sl Variance ( 11/ .i) Variance {S~ Variance{% } 

ASSETS 
Cnsh and C111sla 

Equlvalt-ll(S s 1.575.557 s 13,225.723 s 7,43,4,268 S (11,650,166) (88.09)% s 5,791.455 77.90'/4 
lnvtstnwn1s 945.0 I 8,298 1,003.452,667 805,684.569 (58.434.369) (5.82)% 197,768.098 24.55% 

Receivables 2J07,299 2,525,825 I 744 406 !318,526! ( 12.61)% 78 14 19 44.80% 

'fotal Assets 948.801,154 1.019.204,215 814,863,243 (70.403,06 1) (6.91)% 204,340.972 25.08% 

LIABILITIES 

T ota l Llabi.llties 458.318 383,017 549,854 75.301 19.66% (166,837) (30.34)% 
Net Pinition Held in 

Trust for Program 
Pa rrklJ>ants S 948.342,836 Sl,018.821,198 S814.313,389 S (70.478.362) (6.92)% S 204.507.809 25.1 1% 

Fiscal Year 2022 

The Program's primary asset was investments, which totaled $945,018,298. Investments decreased by 
5.82% from fiscal year 202 1 because of net investment losses over the excess of contributions over 
distributions to participants. Market conditions were unfavorable in fiscal year 2022, and as a result, fifteen 
( 15) of the sixteen ( 16) Program's funds had negative rates of return. The Program's funds invest in one or 
more underlying investments. T he underlying investments are primarily held in mutual funds and a 
principal protected portfolio. 

As shown in Table 2a - Investment by Fund with Rates of Returns as of Septembe.- 30, 2022, the top 
four Program investments were held in the U.S. Total Stock Market l.ndex Portfolio ($197,269,631 or 
20.9%); DC College Savings Income College Portfolio (S 135,600,463 or 14.3%); DC College Savings 2034 
Portfolio ($93,135,367 or 9.9%) and DC College Savings 2028 Portfol io ($9 1,578,339 or 9.7%). 
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GOVERNMENT OF THE DISTRICT OF COLUMBIA 
529 COLLEGE SAVINGS PROGRAM TRUST 

PARTICIPANT FUND 

MANAGEME T'S DISCUSSION AND ANALYSIS (UNAUDITED) 
YEARS ENDED SEIYfEMBER 30, 2022 AND 2021 

Table 2a - Investment b y Fund with Rates of Retu:rns as of September 30, 2022 

Investment Percent of 
Value Total Assets 

DC College Savings 2025 Portfolio s 89,450,567 9.5 
DC College Savings 2028 Portfolio 91,578,339 9.7 
DC College Savings 203 1 Portfolio 90,509,696 9.6 
DC College Savings 2034 Portfolio 93,135,367 9.9 
DC College Savings 2037 Portfolio 38,922,459 4.1 
DC College Savings 2040 Portfolio 5,133,244 0.5 
DC College Savings Income College Portfolio 135,600,463 14.3 
lntem,ediate-Term Bond Portfolio 12,480,787 1.3 
Non-U.S. Socially Responsible Equity Portfolio 7,219,221 0.8 
Non-U.S. Total Stock Market Index Portfolio 11 ,653,653 1.2 
Principal Protected Portfolio 62,302,923 6.6 
U.S. Intermediate-Term Bond Index Portfolio 7,889,090 0.8 
U.S. Large Cap Equity Portfolio 64,165,793 6.8 
U.S. Small Cap Equity Portfolio 19,794,592 2.1 
U.S. Socially Responsible Equity Portfolio 17,912,473 1.9 
U.S. Total Stock Market Index Portfolio 197,269,631 20.9 

TOTAL $ 945,018,298 100.0 

Rate of 
Return °/4 

(8.43) 
(11.58) 
( 13.83) 

( 15.67) 
(17.20) 
(23.93) 
(2.94) 

( 15.25) 
(28.28) 
(25.28) 

1.99 
(14.40) 
(14.51} 
(16.54) 
(17.76) 
( 18.71) 

Receivables decreased by $318,526 or 12.61% over the prior fiscal year primarily because of a decrease in 
accounts receivable for interest and dividends over the increase of investments sold and related receivables 
at the end of the year. 

Total liabilities increased by $75,30 1 or 19.66% over the prior fiscal year primarily because of an increase 
in accounts payable for investments purchased at the end of the year. 

Fiscal Year 202 I 

The Program's primary asset was investments, which lOtaled $ 1,003,452,667. Investments increased by 
24.55% over fiscal year 2020 because of asset growth and the excess o f contributions over d istributions to 
pan icipants. Market conditions were favorable in fiscal year 2021, and as a result, fifteen ( I 5) of the sixteen 
( I 6) Program funds had positive rates of return . T he Program's funds invest in one or more underly ing 
investments. T he underlying investments are primari ly held in mutual funds and a principal protected 
portfolio. 

As shown in T a ble 2b - Investment by Fund with R ates of R eturns as of Sep tember 30, 2021, the lop 
four Program investments were held in the U.S. Total Stock Market Index Portfolio ($224,499,028 or 
22.3%); DC College Savings 2028 Portfolio ($95,157,207 or 9.5%); DC College Savings 203 1 Portfol io 
($92,791,845 or 9.2%) and DC College Savings 2034 Portfolio ($92,358,302 or 9.2%). 
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GOVERNMENT OF THE DISTRICT OF COLUMBIA 
529 COLLEGE SAVINGS PROGRAM TRUST 

PARTICIPANT FUND 

MANAGEME T'S DISCUSSION AND ANALYSIS (UNAUDITED) 
YEARS ENDED SEIYfEMBER 30, 2022 AND 2021 

Table 2b - Investment by Fund with Rates of Returns as of September 30, 2021 

Investment Percent of 
Value Total Assets 

DC College Savings 2022 Portfolio s 85,738,200 8.5 
DC College Savings 2025 Portfolio 89,858,803 9.0 
DC College Savings 2028 Portfolio 95,157,207 9.5 
DC College Savings 203 I Portfolio 92,791,845 9.2 
DC College Savings 2034 Portfolio 92,358,302 9.2 
DC College Savings 2037 Portfolio 29,667,065 3.0 
DC College Savings Income College Portfolio 72,776,866 7.3 
lntem,ediate,Term Bond Portfolio 15,535,489 1.5 
Non-U.S. Socially Responsible Equity Portfolio 9,572,975 1.0 
Non-U.S. Total Stock Market Index Portfolio 12,883,305 l.3 
Principal Protected Portfolio 61,543,263 6. 1 
U.S. Intermediate-Term Bond Index Portfolio 8,173,485 0.8 
U.S. Large Cap Equity Portfolio 72,451 ,456 7.2 
U.S. Small Cap Equ ity Portfolio 21,727,973 2.2 
U.S. Socially Responsible Equity Portfolio 18,717,405 1.9 
U.S. Total Stock Market Index Portfolio 224,499,028 22.3 

TOTAL s 1,003,452,667 100.0 

Rate of 
Return °/4 

4.72 
6.28 
9 29 

13.25 
17.32 
21.56 
3.86 
0.58 

26.76 
23.37 
2.13 

( 1.20) 
30.28 
55.58 
35.13 
3080 

Receivables increased by $78 1,4 19 or 44.80% over the prior fiscal year primarily because of an increase in 
accounts receivable for investments sold and related in terest and dividend receivables at the end of the year. 

Total liabil ities decreased by $166,837 or 30.34% over the prior fisca l year primarily because of a decrease 
in accounts payable for investments purchased at the end of the year. 

71 Page 



GOVERNMENT OF THE DISTRICT OF COLUMBIA 
529 COLLEGE SAVINGS PROGRAM TRUST 

PARTICIPANT FUND 

MANAGEME T'S DISCUSSION AND ANALYSIS (UNAUDITED) 
YEARS ENDED SEIYfEMBER 30, 2022 AND 2021 

Financial Analysis - Changes in Fiduciary Net Position 

Table 3 - Condensed Statements of Changes in Fiduciary Net Position as of September 30, 2022, 
2021 and 2020 

2022-2021 2021-2020 

2022 202 1 2020 Variance (S) Variance(%) Variance-. (S) Variance (0/o) 
ADDITIONS 

Contributions 

Net Investment (Loss) 
Income 

Total (Reduction) 
AdditJons 

DEDUCTIONS 

Distributions ro 
Parrici1>:1nts 

Other Eipen.ses 

'fot:tl J>t,ductions 

(Decrease) Inert-as(' In Ntl 

$133, 156,316 

(135.246.9221 

(2,090.606} 

65,153,055 

3,234,701 

68.387,756 

$130,441.513 

133.987 .339 

264.428.852 

56,963,195 

2,957.848 

59.921.043 

$ 103,803,955 

61,001.576 

164,805.53 1 

40,074,022 

2 ,351 ,916 

4?.425,938 

$ 2,714,803 

(269.234,26 1) 

(266.5 19.458) 

8, 189.860 

276 853 

8,466,713 

2 .08% 

(200.94)% 

(100.79)% 

14.38% 

9.36% 

14. 13% 

Position S (70,478.362) S 204.507.809 S 122.379,593 S (274,986.17 1) (134.46)% 

Fi.,cal Year 21122 

$ 26.637.558 

72.985.763 

99,623.321 

16,889,173 

605,932 

17.495,105 

$81, 128,2 16 

25.66% 

119.65¾ 

60.45% 

42. 14% 

25.76% 

4 1.24% 

67. 11% 

The Program 's contributions increased by $2,7 14,803 or 2.08% over the prior fiscal year. The year-over
year changes reflect the savings decision made by the participants and the actions of the program manager 
to process these transactions. The Program bad an increase in participants from 34,93 1 in fiscal year 202 1 
to 37,408 in fiscal year 2022. 

The Program bad a net investment loss of $ 135,246,922 in fiscal year 2022, compared to net investment 
income of $ 133,156,316 in fiscal year 2021, which is a 200.94% decrease year over year. The net 
investment losses were primarily due to unfavorable market conditions in fiscal 2022 resulting in a 
substantia l decline in the fair value of investments from fiscal year 2021. Conversely, imerest and dividends 
increased from $6, I 34,682 in fisca l year 2021 to $7,2 I 5,534 in fiscal year 2022. Overall, fi fteen (15) of the 
sixteen (16) funds of the Program reflected negative mies of return, which contributed to a net depreciation 
in the fair value of investments for the year. For fiscal year 2022, the Program's investments collectively 
had a weighted average rate of return of (9.49)%, a decrease of 25,430 basis po ints from the weighted 
average rate of return of 15.94% in fiscal year 2021. 

Distributions to partic ipants in 2022 were $65, 153,055 or 14.38% increase over fiscal year 202 J. T his 
increase is due to individual partic ipant savings behavior likely influenced by increases io tuition, college 
fees and the effects of inflation and the timing of distributions to partic ipants as funds are utilized to pay 
for college expenses or other purposes. 
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GOVERNMENT OF T HE DISTRICT OF COLUMBIA 
529 COLLEGE SAVINGS PROGRAM TRUST 

PARTICIPANT FUND 

MANAGEME T'S DISCUSSION AND ANALYSIS (UNAUDIT ED) 
YEARS ENDED SEIYfEMBER 30, 2022 AND 2021 

Other expenses include program management fees, and administrative and maintenance expenses. The 
overall increase in other expenses is primarily due to an increase in program management fees from 
$2,288,268 in fiscal year 2021 to $2,500,95 I in fiscal year 2022. For fiscal year 2022, program management 
and administrative fees were on average 0.25% and 0.05%, respectively, of the funds average daily net 
asset value. Underlying investment management fees ranged from 0.00% to 0.44% for the various 
investment options. 

Fiscal Year 2021 

The Program's contributions increased by $26,637,558 or 25.66% over the prior fiscal year. The year-over
year changes reflect the savings decision made by the participants and the actions of the program manager 
to process these transactions. The Program had an increase in participants from 31,445 in fiscal year 2020 
to 34,93 I in fiscal year 2021. 

The Program had a net investment income of$ l 33,987,339 in fisca l year 2021, which is a I 19.65% increase 
over fiscal year 2020. The increase in net investment income was primarily due to an increase in the net 
appreciation in the fair value of investments from $5 I ,357,272 in fiscal year 2020 to $ 128,612,693 in fiscal 
year 2021. Conversely, interest and d ividends decreased from $ 10,208,7 10 in fiscal year 2020 to S6, 134,682 
in fiscal year 202 1. Overall , fifteen ( 15) of the sixteen ( 16) funds of tbe Program reflected positive rates of 
return, which contributed to a net appreciation in the fair value of investments for the year. For fiscal year 
202 I, the Program's investmems coll ectively bad a weighted average rate of return of I 5.94%, an increase 
of792 basis points from the weighted average rate of return of8.02% in fiscal year 2020. 

Distributions to participants in 2021 were $56,963,195 or 42.14% increase over fiscal year 2020. This 
increase is due to individual part"icipant behavior and the timing of distributions to participants as funds are 
utilized to pay for college expenses o r other purposes. 

Other expenses include program management fees, and administrative and maintenance expenses. The 
overall increase in other expenses is primari ly due to an increase in program management fees from 
$ 1,785,664 in fiscal year 2020 to $2,288,268 in fiscal year 202 1. for fiscal year 202 1, program management 
and administrative fees were on average 0.25% and 0.05%, respectively, of the funds average daily net 
asset value. Underlying investment management fees ranged from 0.00% to 0.44% for the various 
investment opt ions. 

Contact Information 

This financial report is designed to provide a general overview of the Program's finances. Questions 
concerning any information provided in this report, or requests for additional financial information, should 
be addressed to the Office of the Chief Financial Officer (Office of Finance and Treasury); Government of 
the District of Columbia; 1101 4th Street SW, 8th Floor, Washington, DC 20024. 
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GOVERNMENT OF THE DISTRICT OF COLUt\•IBI A 
529 COLLEGE SAVINGS PROGRAM TRUST 

PARTICIPANT FUND 

STATEMENTS OF FIDUCIARY NET POSITION 
SEPTEMBER 30, 2022 AN D 2021 

2022 

ASSETS 

Cash and Cash Equivalents $ 1,575,557 

Receivables: 

Interest and Dividends 1, 119,858 

Accounts Receivable for Investments Sold 1,087,44 1 

Total Receivables 2 ,207,299 

Investments: 

Equity Mutual Funds 487,890,328 

Fixed Income Mutual Funds 253, 143,773 

Guaranteed Investment Contracts 203,984,197 

Total Investments 945,0 I 8,298 

Total Assets 94880 1 154 

LIABILITIES 

Accounts Payable for Investments Purchased 36,726 

Program Management Fees Payable 380,927 

Due to D.C. Govenunent Administrative Fund 40 665 

Total Liabilities 458,318 

Nee Position Held in Trust for Program Participants $ 948,342,836 

2021 

$ 13,225,723 

1,577,708 

948,117 

2,525,825 

525,673,294 

258, 171 ,616 

2 19,607,757 

1,003,452,667 

1,0 19,204,215 

135,187 

205,26 1 

42 569 

383,017 

$ 1,018,821,198 

The notes to the financial s tatements are an integral pmt of this statement. 
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GOVERNMENT OF THE DISTRICT OF COLUt\•IBI A 
529 COLLEGE SAVINGS PROGRAM TRUST 

PARTICIPANT FUND 

STATEMENTS OF CHANGES IN FIDUCIARY NET POSITION 
YEARS ENDED SEPTEl\<IBER 30, 2022 AN D 2021 

2022 

ADDITIONS 

Contributions $ 133,156,316 

Investment Income: 

Net (Depreciation) Appreciation in Fair Value of 
Investments (14 1,650, 183) 

Interest and Dividends 7,2 15,534 

Less: Investment Expenses {8 12,273) 

Net Investment (Loss) Income {135,246,922) 

Total (Reductions) Additions (2,090,606) 

DEDUCTIONS 

Distributions to Participants 65, 153,055 

Program Management Fees 2,500,951 

Administrative Expenses 518,906 

Maintenance Expenses and Enrollment Fees 214 844 

Total Deductions 68,387,756 

Change in Net Posilion (70,478,362) 

Net Position Held in Trust for Program Participants 

Beginning of Year 1,018,821,198 

End of Year $ 948,342,836 

2021 

$ 13044 1 513 

128,612,693 

6,134,682 

(760,036) 

133,987,339 

264,428,852 

56,963,195 

2,288,268 

476,648 

192 932 

59,921,043 

204,507,809 

814,313,389 

$ 1,018,821,198 

The notes to the financial statements are an integral pmt of this statement. 
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GOVERNMENT OF THE DISTRICT OF COLUt\•IBI A 
529 COLLEGE SAVINGS PROGRAM TRUST 

ADMINISTRATIVE FUND 

STATEMENTS OF FIDUCIARY NET POSITION 
SEPTEMBER 30, 2022 AN D 2021 

2022 

ASSETS 

Investment 

Fixed Income $ 1, 162,747 

Receivables: 

Due from Program Manager 443 

Due from Participant Fund 40,665 

Total Receivables 4 1,108 

Total Assets 1,203,855 

LIABILITIES 

Accrued Expenses 16,500 

Total Liabilities 16,500 

Net Position Held in Trust for Administra tive 
Expenses $ I 

1
187

1
355 

2021 

$ 874,126 

386 

42,569 

42,955 

9 17,081 

8,734 

8,734 

$ 908 347 

The notes to the financial s tatements are an integral pmt of this statement. 
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GOVERNMENT OF THE DISTRICT OF COLUt\•IBI A 
529 COLLEGE SAVINGS PROGRAM TRUST 

ADMINISTRATIVE FUND 

STATEMENTS OF CHANGES IN FIDUCIARY NET POSITION 
YEARS ENDED SEPTEl\<IBER 30, 2022 AN D 2021 

2022 

ADDITIONS 

Program Administrative Fees 

Administrative Fees $ 518,906 

Maintenance and Enrollment Fees 17,039 

Contributions 72,000 

Net Investment Income 8 836 

Total Additions 616,781 

DEDUCTIONS 

Professional Fees 265,773 

Donations (Scholarships) 72,000 

Total Deductions 337,773 

Change in Net Position 279,008 

Net Position Held in Trust for Administrative Ex.penses 

Beginning of Year 908,347 

End of Year $ 1,187,355 

The notes to the financial s tatements are an integral pmt of this statement. 

2021 

$ 476,648 

17,092 

729 

494,469 

257,823 

24,000 

281,823 

2 12,646 

695,701 

$ 908,347 
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GOVERNMENT OF THE DISTRICT OF COLUt\•IBI A 
529 COLLEGE SAVINGS PROGRAM TRUST 

NOTES TO FINANCIAL STATEME TS 
SEPTEMBER 30 , 2022 AND 2021 

NOTE 1 ORGANIZATION AND PURPOSE 

The District of Columbia (DC) College Savings Program (the Program) was created by D.C. Law 
47- 4501 et seq., as amended and pursuant to D.C. Regulations, 49 OCR 9859, November I, 2002 
made final at D.C. Mun. Regs, title 9 sec. 155 (2004), as a Trust of the District of Columbia 
Government (the District). The Program enables paiticipants to save for qualified higher education 
expenses. On December 22, 2017, federal tax bill H.R.I was signed into law and expanded the 
definition of "qualified higher education expenses" to include qual ified K-1 2 tuition expenses at a 
private, public or parochial school up to specified expense limitations per student. On December 
20, 20 19, the Setting Every Community Up for Retirement Enhancement Act (SECURE Act), 
H.R. 1865, P.L. 116-94 was signed into law and expanded el igible expenses to include 
Apprenticeship Programs and Loan Repayments, which will not be subject to federal income tax. 
T he Chief Financial Officer of the District of Columbia or his/her designee is the Trustee of the 
Plan. The current dcsigncc is the D.C. Treasurer. The Trustee is responsible for entering into 
contracts for program management services, adopting program administration rules and 
regulations, and establishing investment policies. The Program is managed by Ascensus College 
Savings Recordkeeping Services, LLC (ACSR) and its affi liates (collectively, Ascensus College 
Savings) and they have the overall respons ibility for the day-to-day operation of the Program 
including recordkeeping, investment management, administrative services, and marketing. T he 
initial term of the management agreement between Ascensus College Savings and the D.C. 
Treasurer expired on ovembcr 15, 2021. However, the District exercised their option to extend 
the management agreement until November 15, 2023. 

The Program is available to both District of Columbia and non-District of Columbia residents. It is 
a qualified tuition program that allows pa,ticipants to make contributions into sixteen (16) different 
investmeDt options. T he account balance limit is $500,000 per beneficiary. Accounts are subject to 
market investment risk, except for those that are invested in the Principal Protected Portfolio, which 
focusc.s on protecting the invested principal. As of September 30, 2022, and 2021, the Plan had 
36,904 and 34,518 funded pmticipant accounts with a net asset value of $948,342,836 and 
$1,018,821,198, respectively. Fees and expenses of the program are paid by each account owner 
and vmy according to the Portfolio, in which they are invested. 

NOTE 2 SUMMARY OF S IGN IFICANT ACCOUNTING POLICIES 

Basis of Presentation 
T he accompanying financial statements have been prepared in accordance with accounting 
principles generally accepted in the United States of America as prescribed by the Governmental 
Accounting Standards Board (GASB). 

Measurement Focus, Basis of Accounting and Financial Statement Presentation 
The Program reports the activity of the District of Columbia College Savings Program as a private
purpose trust fund, which is a type of fiduciary fund. Private-purpose trust funds account for 
transactions of trust arrangements in which the principal and income benefit individuals, private 
organizations, or governments. T he financiall statements of the fiduciary funds are reported using 
the economic resources measurement focus and the accrual basis of accounting. Revenues are 
recorded when earned and expenses are recognized when incurred. 
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GOVERNMENT O F THE DISTRICT OF COLUt\•IBIA 
529 COLLEGE SAVINGS PROGRAM TRUST 

NOTES TO FINANCIAL STATEME TS 
SEPT EMBER 30, 2022 AND 2021 

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Co11ti1111etl) 

Investment Valuation and Income Recognition 
Portfolio investments in the underlying funds are valued at the closing net asset va lue per share 
(unit) of each underlying fund on the day of valuation. The stabi lity of principal portfolio is valued 
in accordance with the terms of the funding agreement, inclusive of accrued interest. 

Security transactions, normally in shares of ·the underlying funds, are accounted for on the trade 
date. Realized gains and losses are reported on the identified cost basis. Income and capital gains 
distributions, if any, from investments in the underlying funds are recorded on the ex-dividend date. 
Expenses included in the accompanying financial statements reflect the expenses of each portfolio 
and do not include any expenses associated with the underlying funds. 

Units represent the beneficial interest of each participant in tbe net assets of a Portfol io. 
Contributions to and distributions from the portfolios arc subject to terms and limitations defined 
in the Participation Agreement between the participant and the Trust. Contributions and 
distributions are recorded upon receipt of the participant's instructions in good order, based on the 
next determined net asset value per unit. Net investment income and realized and unrealized gains 
and losses accumulate in the net asset va lue of each Portfol io and are not separately distributed to 
participants. 

Fair Value Measurements 
Governmental Accounting Standards Board Statement number 72 (GASB 72), Fair Value 
Measurement and Applicatio11, clarifies true definition of fair value for financial reporting, 
establishes a framework for measuring fair value., and requires additional d isclosures about the use 
of fair value measurements. GASB 72 establishes a three-level valuation hierarchy for disclosure of 
fair value measurements. TI1e valuation hierarchy is based upon the transparency of inputs to the 
valuation of an asset or liability as of the measurement date. The three levels arc defined as fol lows: 

Level I - observable market inputs that a re unadjusted quoted prices for identical assets or 
liabi lities in active markets that a government can access at the measurement date. 

Level 2 - inputs other than quoted prices included within Level I - tbat are observable for the asset 
or liability, either directly or indirectly (for example, quoted prices for simi lar assets or liabilities 
in active markets). 

Level 3 - unobservable inputs (including the District's own assumptions in determining the fair 
value of investments). 
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GOVERNMENT OF THE DISTRICT OF COLUt\•IBIA 
529 COLLEGE SAVINGS PROGRAM TRUST 

NOTES TO FINANCIAL STATEME TS 
SEPTEMBER 30, 2022 AND 2021 

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Co11tillued) 

Cash and Cash Equivalents 
The balance includes cash on deposit and short-term highly liquid investments that are (a) readily 
convertible to known amounts of cash and (b) so near their maturities that they present insignificant 
risk of changes in value because of changes in interest rates. 

Receivables and Payables for Investments Pu rchased and Sold 
T he receivables and payables represent transactions related to the purchase and sale of investments 
that have not settled at the end of the fiscal year. 

Estimates 
The preparation of the financial statements in accordance with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabi lities at the date of the financial statements and 
the amounts of income and expense during the reporting period. Actual results could di ffer from 
those estimates. 

Income T ax Status 
The Program is exempt from federal taxes in accordance with Section 529 of the Internal Revenue 
Code. Under District of Columbia code section 47-4502, the Program <;shall constitute an 
instrumentality of the District of Columbia" and as such, is not subject to taxation by the District. 
District resident participants are exempt from state and local taxes when earnings from the Program 
are used for qualified expenses. on-Distric·t residents may be subject to state and local taxes in 
their jurisdiction. 

NOTE 3 INVESTM.ENTS 

Investment Policy and Guidelines 
The Program ofTers account owners several Investmem Portfolios that provide a range of risk and 
return characteristics, each unique to aid in proper diversification. Three different types of 
Investment Portfolios are offered to account owners: I) Year of College Enrollment Portfol ios, 2) 
Individual Portfolios, and 3) Principal Protected Po11folio. Once an account owner's Investment 
Portfolio(s) is selected for a particular contribution, IRS guidance dictates the mies through which 
an account owner can move money or transfer from one Investment Portfol io to another; for fiscal 
year 2022 it is twice per year. 

The Year of College E11rollme11t Portfolios: T he Year of College Enrollment Portfolios offer 
account owners pre-diversified Investment Portfolios that become more conservative as the 
beneficiary nears his/her intended year of high school graduation. T he Year of College Enrollment 
Portfolios represent a weighted allocation among a predetennined number and type of investment 
strategies, as follows: 
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GOVERNMENT OF THE DISTRICT OF COLUt\•IBIA 
529 COLLEGE SAVINGS PROGRAM TRUST 

NOTES TO FINANCIAL STATEME TS 
SEPTEMBER 30, 2022 AND 2021 

NOTE 3 INVESTMENTS (Continued) 

Year of College Enrolhnent Portfolios 
DC College Savings Portfolios 

Underlying lnvestmenrs In CollcB:c 2025 2028 2031 2034 2037 2040 
Ameritas Principal Pro1cc1cd Pottfolio 70.()l)il/4 36.00% 10.94¾ 5.94% 2.44% 1.00¾ 0.50"/o 
iShares Core International Aggregatt! Bond ETF 4.000/o 9.30"/o 7.46% S.15¾ 4.98% 3.78¾ 1.88% 

iShares r,.,1scr EAFE ln1ema1ional Index 2.50% 4. 13% 6.88% 10.63% 14.38'¼ 18.13% 22.50% 
Schwab US REIT ETF 0.50"/o 0.79% 1.31'>/• 2.03¾ 2.74% 3.46¾ 4.50"/o 
Vanguard Emerging Markets Stoc.~k Index 1.000/o l.6S% 2.7511/o 4.25¾ 5.75% 7.25¾ 9.00"/o 
Vanguard High• Yield Corporate Admirol 1.00"/o 3.90% 4.93'>/• 4.13¾ 3.21% 2. 12¾ 1.90"/o 

V~mguard Shott•Tcrm Bond Index I 6.00% 13.16% 19.66% 16.72% 12.73% 8.18% 2.16% 
Vanguard Short-Tenn Inflation Protected 
Sec.urities 3.00"1, 7.97% 9.85% S.25'¼ 6.41% 4.24'¼ 1.40% 
Vanguard Total Bond Markel JI Index I 6.00% 13.16% 19.66¾ 16.72% 12.73¾ 8.18¾ 2.16% 
Vani;:uard To1al S1ock Markel lndex 6.00% 9.94% 16.56¾ 25.60% 34.63¾ 43.67% 54.00% 

The Program Manager monitors and rebalances the underlying asset allocation of the Year of 
Col lege Enrollment Portfolios on a quarterly basis. The Program Manager bas discretion to 
rebalance the Year of College Enrollment Portfolios when the Investment Portfolios fall outside 
the strategic targets by more than one percentage point. 

Individual Portfolios: The Individual Portfolios are stand-alone options, which allow account 
owners to allocate their account into one or more Investment Portfolios. The goal in offering the 
Individual Portfolios is to provide account owners with the ability to construct diversified portfolios 
by asset class and investment style that match their risk tolerance, asset class preferences, time 
horizons and expected returns. Each portfolio invests (100%) in a single underlying mutual fund or 
exchange-traded fund (ETF), as follows: 

lndividu:il Porlfolios 
U.S. Interrncdiate•Tcnn Bond Index Portfolio 
Linennediate• Te1,n Bond Pol'tfolio 
U.S. Total Stock Market Index Ponfolio 
U.S. Socially Responsible £quity Portfolio 
U.S. Large-Cap Equity Portfolio 
U.S. Small-Gap Equicy Ponfolio 
Non-U.S. Socially Responsible Equity Po11folio 
Non-U.S. Total Stoc,k Market Index Porti'Olio 

Undierlving ln\'estments 
iSharcs Core U.S. Aggregate Bond ETF 
Loo1:nis Sayles Core Plus Bond Fund 
Vanl,llJard Tola.I Stock Markel Fund 
OPA. U.S. $m;tainabili1y Core I Portfolio 
JP Mor<~n U.S. E!quily Fund 
Vanguard Suategic Small-Cap Equity Fund 
DFA International Sustai11.1bility Core I Portfolio 
iSh:ircs Core MSCI Tol.:il International Stock ETF 

Asset Class 
fixed lnco1nc 
Fixed hicon1c 
l)oines.1ic Equity 
Oome!;.tic £quity 
Domestic Equity 
Domestic Equity 
lmemational Equity 
lntcma1ional Equi1y 

The T1ustee reserves the right to add or replace Individual Portfolios based upon market conditions, 
Program Manager and Investment Consultant input, account owner response, or other factors. 

Principal Protecled Portfolio: The Principal Protected Portfolio focuses on protecting the principal 
account owners' investment by allocating account owner contributions and earnings to a funding 
agreement issued by an insurance company that provide.s a guaranteed return of principal plus a 
minimum annualized rate of interest to the Trust. As of September 30, 2022, and 2021, this portfolio 
was maintained in a stable value fund. 
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GOVERNMENT OF THE DISTRICT OF COLUt\•IBIA 
529 COLLEGE SAVINGS PROGRAM TRUST 

NOTES TO FINANCIAL STATEME TS 
SEPTEMBER 30, 2022 AND 2021 

NOTE 3 INVESTMENTS (Continued) 

Unrealized Appreciated / (Depreciated) Value of the Program' s Investments 

At September 30, 2022, the Program held the following investments, which are stated at fair value 
based on fair market prices: 

Unrealized 
Aggregate Fair Appreciation 

Aggregate Cost Value (Depreciation) 

Domestic Equity Mutual funds and ETFs 
OFA U.S. Sustainability Core I Portfolio s 17,276,286 s 17,912,473 $ 636,187 
Vanguard Total Stock Market 262,730,829 I 97,269,350 (65,461,479) 
JP Morgan U.S. Equity 64,948,731 64,165,793 (782,938) 
Schwab U.S. REIT ETF 7.799.316 7.374.420 (424,896) 
Vanguard Strategic Small Cap Equily 22.935.721 19,794.588 (3,141.133) 
Vanguard Total Stock Market Index 134,354.972 103,151.788 (3 1,203.184) 

International Equity Mutual fiunds and ETfo'"s 
DFA lntenrntional Susrninabilicy Core I 8.430.402 7,219,221 (1,211,181) 
iShares Core MSCI To1al ln1cma1ional Stock ETF 14,279.720 11.653.653 (2,626.067) 
iShorcs MSC) EAFE lntcmotionol lndcx 57,609.309 42,392.521 (154.216.788) 
Vanguard Emerging Market Stock Index 22,739,321 16,956,521 (5,782,799) 

F1xed Income Mutual Funds and ETFs 

iShares Core International Aggregate Bond 9,123.492 7.889.090 (1,234.403) 
iShorcs Core U.S. Aggregate Bond Index ETF 35,319.933 31,728.939 (3.590.995) 
Loomis Sayles Core Plus Bond Fund 14,482,151 12,480,787 (2,00 I ,363) 
Vanguard High-Yield Corporate Admiral 20,381,185 17,272,960 (3, I 08,226) 
Vanguard Sho11.Term Bond Index 80,667,982 74,532,047 (6,135,935) 
Vanguard Shol't-Te.rm Inflation Protected Secul'itie$ 39,209,205 37,169,255 (2,039,951) 
Vanguard Total Bond Market IJ Index 84,905,036 72.Q70,692 ( I 2,834,344) 

Guaranteed Investment Contracts 

Ameritas Principal Protected Portfolio 203.984.197 203.984.197 

Total Investments $ 1.101.177.791 $ 945.018.298 s ; 156.159.493) 

The net unrealized loss on investments as of September 30, 2022 was $156,159,493. The net 
depreciation in the fair value of the investments as reflected in the Statement of Changes in 
Fiduciary Net Position consists of the foll owing for the year ended September 30, 2022: 

Unrealized loss as of September 30, 2022 
Less: Unrealized gain as of September 30, 2021 

Net change in unrealized gain (loss) during the year 

Net realized gain during the year 

Net Depreciation in Fair Value of Investments 

$ ( I 56,159,493) 
191,762,718 

(34 7,922,2 1 I) 

206,265,682 

$ (1 41 ,656,529) 

T he net appreciation or depreciation in the faiir value of investments consists of net realized and net 
unrealized gains or losses during the period. 
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GOVERNMENT OF THE DISTRICT OF COLUt\•IBIA 
529 COLLEGE SAVINGS PROGRAM TRUST 

NOTES TO FINANCIAL STATEME TS 
SEPTEMBER 30, 2022 AND 2021 

NOTE 3 INVESTMENTS (Continued) 

At September 30, 2021 , the Program held the following investments, which are stated at fair value 
based on fair market prices: 

Unrealized 
Aggregate Fair Appreciation 

Aggregate Cost Value (Depreciation) 

Domestic Equity Mutual Funds and ETFs 
iSh..-cs Core S&P Tomi U.S. S1ock Market ETF S 192,679.875 s 332,242.935 $139,563.060 
Schwab U.S. REIT ETF 13,829.476 16.597.554 2,768.078 
DFA U.S. Sustainability Core I Portfolio 13,499,155 18,717,405 5,218,250 
JP Morgan U.S. Equity 53,544,410 72,451,456 18,907,046 
Vanguard Strategic Small Cap Equity 16,979,237 21,727,973 4,748,736 

l nrcrnatlonal Equity Mutual Funds and ETFs 
DFA lntcmational Susrainability Core I 7,659,507 9,572,975 1,913.468 
iShorcs Core MSC) To1al lntcmotional Stock ETF 44,529.838 54,362.996 9,833.158 

Fixed Income Mutual funds and ETFs 

Vanguard Intermediate-Term Bond Index Fund 67,998,052 70,680,984 2,682,932 
Vanguard Short-Term Corporate Bond Fund 57.801 ,664 59,169,966 1,368,302 
Vanguard Short-Term inflation Protec-100 Securities 78.592,717 81,804.526 3,211.809 
Loomis Sayles Core Plus Bond Fund 14,907.165 15,535.489 628,324 
iShorcs Core U.S. Aggregate Bond ETF 22,044,879 22,807.166 762.287 
iShares Core International Aggregate Bond 8,016,217 8,173,485 157,268 

Guaranteed Investment Contracts 
Ameri1as Principal Protected Ponfblio 219,607,757 219,607,757 

Total Investments $ 811.689.949 $ 1,003,452.667 $ 191,762,718 

The net unrealized gain on investments as of Sept.ember 30, 2021 was $ 191,762,718. Tbe net 
appreciation in the fair value of the investments as reflected in the Statement of Changes in 
Fiduciary Net Position consists of the following for the year ended September 30, 2021 : 

Unrealized gain as of September 30, 2021 s 191 ,762,7 18 
Less: Unrealized gain as of September 30, 2020 87,081,985 

Net change in unrealized gain during the year I 04,680,733 

Net realized gain during the year 23,93 1 960 

Net Appreciation in Fair Value of Investments $ 128,612,693 

The net appreciation or depreciation in the fair value of investments consists of net realized and net 
unreal ized gains or losses during the period. 
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GOVERNMENT OF THE DISTRICT OF COLUt\•IBIA 
529 COLLEGE SAVINGS PROGRAM TRUST 

NOTES TO FINANCIAL STATEME TS 
SEPTEMBER 30, 2022 AND 2021 

OTE 3 INVESTMENTS (Continued) 

Investment Risks 

The Program's investments are subject to the following risks common to investments: 

Custodial Credit Risk is the risk that the Program will not be able to recover the value of its 
investments in the event of a failure by the counterparty to a transaction. Investments are exposed 
if they are uninsured, are not registered in the name of the Program, and are held by either (a) the 
counterparty or (b) the counterparty's trust department or agent, but not in the Program's name. 

The Program's investments for fiscal Year 2022 and 202 1 are uninsured and unregistered, but are 
held by the counterparty in the Program's name and are generally segregated by the counterparty 
in a manner to protect them from certain claims by creditors. The Plan also invests in mutual funds 
and exchange traded funds (ETF), which are not generally exposed to custodial credit risks. 

Credit Risk is the risk thal an issuer lo an investment wi ll not fulfill its obligations. The Program 
does not invest in debt securities that have an overall quality, which is less than the BBB as rated 
by Moody's or S&P Global. The primary credit ratings of the Program's debt securities are as 
follows: 

Fund 
Credit Rating 

iShare Core International Aggregate Bond ETF 

iShare Core U.S. Aggregate Bond ETF 
Loomis Sayles Core Plus Bond Fund 
Principal Protecled Plus 
Vanguard Intermediate-Term Bond Index I 
Vanguard Short-Term Corp Bond Index I 
Vanguard Short-Term InOation-Pro1ec1ion Sec 
Index Ins 

Vanguard High-Yield Corporate Fund 

2022 

A,AA,AAA,BBB 
AAA, BBB, A, AA 
AAA, BBB, BB, A 
BBB, A, AAA, AA 
AAA, BBB, A, AA 
AAA, A, BBB, AA 

AAA 
BB, B, BBB, CCC 

2021 

A, AA, BBB, AAA, 
-AA, BBB, A, AAA 
AAA, BBB, BB, A 
BBB, A, AA, AAA 
AAA, BBB, A, AA 
BBB, A, AA, AAA 

AAA 
NIA• 

h1teres1 rate risk is the risk that changes in interest rates wi ll adversely affect the fa ir value of an 
investment. The Program does not invest in any investment account that has an average maturity 
exceeding ten years for its Bond Mutual Funds. The interest rate sensitivity, defined as duration, for 
each fund is as follows: 

Average Duration 

Fund 
iShare Core International Aggregate Bond ETF 

iShare Core U.S. Aggregate Bond ETF 
Loomis Sayles Core Plus Bond Fund 
Principal Protected Plus 
Vanguard High-Yield Corporate Fund 
Vanguard lntermedia1e-Term Bond Index I 
Vanguard Short-Term Corp Bond Index I 
Vanguard Short-Term InOa1ion-Pro1cction Sec Index 
Vanguard Total Bond Market II Index ·1 

2022 

6.96 
6.42 
6.52 
6.87 
4.2 

NIA* 

2.65 
2.47 
6.52 

• Fund not induded in the p0r1folio during the r<:Spective period. 

2021 

8.08 
6.87 
5.32 
7.80 

NIA* 
6.54 

2.78 
2.63 
NIA* 
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GOVERNMENT OF THE DISTRICT OF COLUt\•IBIA 
529 COLLEGE SAVINGS PROGRAM TRUST 

NOTES TO FINANCIAL STATEME TS 
SEPTEMBER 30, 2022 AND 2021 

OTE 3 INVESTMENTS (Continued) 

Foreign currency risk is the risk that changes in exchange rates wi ll adversely affect the fair value 
of an investment in a foreign financial instilllltion. The Program does not have a formal policy for 
limiting its exposure to changes in exchange rates. 

The investment funds that invest primarily in foreign financial institutions are the DFA 
International Sustainabi lity Core I Portfolio and iShare Core International Aggregate Bond ETF. 
T he Fund has various currency denominations. The primary currency denominations are the Franc, 
the Yen, and the British Pound. 

Fair Value Measurements 

Equity Mutual Funds: Equity Mutual Funds consis t of open-ended mutual funds that are regis te red 
with the Securities and Exchange Commission (SEC). The mutual funds held in equities are deemed 
to be actively traded and suppo1t classification of the fair value measurement as Level I in the fair 
value hierarchy. 

Fixed Income M111ual Funds: Murual funds arc a pool of money invested by an investment company 
in a variety of instruments such as emerging markets sovereigns, government related agencies, and 
emerging markets corporations. This investment category consists of open-ended mutual funds that 
are registered with the Securities and Exchange Commission (SEC). The mutual funds are invested 
in high yield markets bonds that represent fixed income securities issued by corporations with credit 
ratings of AAA or lower. The mutual funds held in bonds are deemed to be actively traded and 
support the classi fication as Level I in the fair value hierarchy. 

Guaranteed Investment Comracts: The Guaranteed Investment Contract (OTC) is valued at the sum 
of the net casb contributions to the deposit account plus interest credited minus withdrawals (the 
Contract Value). The GIC is measured at fai.r value and is a contractual investment rather than a 
security and is not deemed to be subject to custodial credit risk. The determination of fair value 
includes ce,tain unobservable inputs as well as the assessment of the proj ected long-tenn duration 
of the Insurance and Annuity Company through review of contract terms and substantiated utilizing 
available market data. However, there is a risk that an insurance company could fail to perfonn its 
obligations under a funding agreement for financial or other reasons. These contract ,r,1lue oftl1e GIC 
is not leveled in the fair value hierarchy table below. 
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GOVERNMENT OF THE DISTRICT OF COLUt\•IBIA 
529 COLLEGE SAVINGS PROGRAM TRUST 

NOTES TO FINANCIAL STATEME TS 
SEPTEMBER 30, 2022 AND 2021 

NOTE 3 INVESTMENTS (Continued) 

The Program categorizes fair value measurement within a hierarchy established by generall y accepted 
accounting principles. The underlying funds had the following recurring fair value measurements at 
September 30, 2022: 

li'oVESTMENTS MEASURED AT FAIR VALUE 
Domtstk Eq11lty Mutual Fund and ETFs 

OFA U.S. Sus1ainabili1yCorc I Portfolio 
Vanguard Total Stock Market Fund 
JP Morgan U.S. Equity F'und 
Schwab U.S. REIT ETF 
VanJZuard Stra1eiic Small Cap EQui1y Fund 
Va~uard Total Stock Market Index 

Toral Domestic Equity Mutual Funds and ETFs 

l111er11atio11al Equity Mulual Funds 11nd ETFs 
OFA International Sustainability Core I Pottfolio 
iSban:::s Core MSCI Total lntcmational Stock ETF 
iShnrcs MSCI EAFE International Index 
Vanguard Emerging Market Stod Index. 

Total International £quity Mutual funds and l?.Tfs 

Fixed Income Muni:1I Funds and &TPs 
iShares Core lntc:molionul Aggregate Bond 
iSham. Core U.S. Aggrcgale Bond Index ETF' 
Loomis Sayles Core. Plus Bond Fund 
Vanguard High-Yield Corporate Admiral 
Vaniuard Shon-Term Bond lndex 
Vanguard Short-Term ln001ion Pmtoc-tod Securities 
Vanguard Total Bond Maricel II Index 

' rotal Fixed Income Mutual hnds and f..Tf·s 

TOTAL INVESTMENTS MEASURE I> AT FAIR 
VALUE 

INVl:cSTM.l:'.NT M.l:'.ASURUl AT CO NTK.ACT VA~Ut 
Guaranfocd IO\•cshnenl Contracts 

Arneriw Principal Protecwd Portfolio 

TOTAL INVESTMENTS 

Total 

$ 17,912,473 
I 97,269,350 
64,165.793 

7.374.420 
19,794,588 

l()J,151,788 

409,6<>8.412 

7,219,221 
11,653,653 
42,392,52 1 
16,956.521 

78. 221 .916 

7,889'°90 
31,728.939 
12,480.787 
17,272,960 
74,532,047 
37,169,255 
72,070.695 

25.1,143.77.l 

74 1.034.101 

203,984.197 

S 945,018.298 

Fair Value Measurement Using 
Quoted Prices in Sigoiticanl 
Aclivc Markets Other Significant 

for Identical Obsen•able Unobsen•able 
Assets Inputs lnpu1s 

(Level I) (Level 2) (Level 3) 

s 17,912,473 $ $ 
197,269,350 
64.165,793 

7.374,420 
19,794,588 

103,151.788 

409,668,412 

7.219,221 
11,653,653 
42,392,521 
16.956,521 

78.221 916 

7,889,090 
31.728,939 
12.480.787 
17,272.960 
74,532.047 
37,169,255 
72.070.695 

253,143 773 

S 741.034,10 1 $ s 
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GOVERNMENT OF THE DISTRICT OF COLUt\•IBIA 
529 COLLEGE SAVINGS PROGRAM TRUST 

NOTES TO FINANCIAL STATEME TS 
SEPTEMBER 30, 2022 AND 2021 

OTE 3 INVESTMENTS (Continued) 

T he Program categorizes fair value measurement within a hierarchy establ ished by generally 
accepted accounting principles. The underlying funds had the following recurring fair value 
measurements at September 30, 2021. 

IIWESTMENTS MEASURED AT FAIR VALUE 
Oomestic Eouit}• Mutual F11nd and ETF's 

iShares Core S&P Total U.S. Stock Markel ETF 
Schwab U.S. REIT ETF 
OFA U.S. Sus1ainabili1yCo~ I Pon folio 
JP MorJZan U.S. Equity F\lnd 
Va~uard StrnlCJlk Small Cap Equ ity Fund 

Total Oomestic E<111ity Mutual Funds and &TFs 

l111er11atio11al Equity Mulual Funds 11nd ETFs 
DFA lmem.ational SustainabilityCol'e I Portfolio 
iSharcs Core MSCI Tocal b)lcmntional Stock ETF 

Toral l11ternatlonal Equity Mutual Funds and ETFs 

Fixed Income M ulual Funds and ETFs 
Vangual'd Jntetmediate•Tenn Bond lndex Fund 
VanJZuard Sbort~Tem1 Corporate Bond Fund 
Vanguard Short•Term lnOa1ion Protoc,tion Sccurilies 
Loomis Sayles Core Plus Bond ETF 
iShal'(.'$ Core U.S. Aggregate Bond ETF 
iShares Core lntemtitioiul Aggregate Bond 

To1al Fixed Income- M ululll Funds and ETFs 

TOTAL INVESTMENTS MEASURED AT FAIR 
VA.LU& 

INVESTMENT MEASURED AT CONTRACT VALUE 
Guarani('('(! ln\•es1men1 Conlmcts 

Ameritas Principal Protected Portfolio 

TOTAi, INVrSTMJiNTS 

Tot.al 

$ 332,242,935 
16.597.554 
18.717.405 
72.451.456 
2 1.727,973 

461,737,323 

9.572.915 
:54,362,996 

63,935,971 

70,t\S0,984 
:59,169,966 
S l,804,526 
15,535.489 
22,807.1 66 

8,1 73.485 

258,171,616 

7:13.844,910 

2 19,607,757 

S I 100 3,14521667 

Fair Value Meas urement Using 
Quoted Prices in Significant 
Acli\•e Marb 1s O ther Sigoificant 

for ldelllical Obsel'\·able Unobservable 
Assets 

(Level I) 

$ 332,242,935 
16.597.554 
18.7 17.405 
72.451 ,456 
21,727.973 

461 ,737J 2J 

9.512.915 
54,362,996 

63,935,971 

70.680,984 
59,169,966 
81,804,526 
15.535,489 
22.807.166 
8,173.485 

258.171,616 

$783,844.9 10 

lnpu1s 
(Level 2) 

s 

s 

$ 

$ 

ln1>uts 
(Level 3) 
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GOVERNMENT OF THE DISTRICT OF COLUt\•IBIA 
529 COLLEGE SAVINGS PROGRAM TRUST 

NOTES TO FINANCIAL STATEME TS 
SEPTEMBER 30, 2022 AND 2021 

NOTE 4 ADMINISTRATIVE AND MAINTENANCE FEES 

T he Program assessed underlying investme nt, program management, state fees and an annual 
maintenance fee. Program management and state fees (administrative fees) which totaled 0. 15% on 
tbe principal protected portfolio and 0.30% on all other funds were assessed. Tbe annual 
maintenance fee is generally charged during the month of the first anniversary in which the account 
was opened and annually there.after. Account owners who are residents oftbe District are charged 
an annual maintenance fee of $ 10.00, and non-District residents are charged an annual maintenance 
fee of $15.00. The annual maintenance fees are charged on a pro rata basis upon closure of an 
account. The Program Manager receives the $ I 0.00 annual maintenance fee charged to District 
residents. Of the $15.00 annual maintenance fee charged to non-District residents, the Program 
Manager receives$ I 0.00, and the District receives $5.00. 

For fiscal year 2022, total program management and administrative fees assessed to account owners 
were $2,500,951 and $518,906, respectively. These fees are reflected in the Participant Fund 
Statement of Changes in Fiduciary Net Position. The District portion of the fees was $518,906, 
which is reflected in the Administrative Fund Statement of Changes in Fiduciary Net Position. As 
of September 30, 2022, the total amount earned during the fiscal year, but not remitted to the District 
was $40,665. 

For the fiscal year 2022, maintenance and enrollment fees reflected in the Participant Fund 
Statement of Changes in Fiduciary Net Position totaled $214,844. The District's portion was 
$17,481, which is reflected in the Administrative Fund Statement of Changes in Fiduciary Net 
Position. As of September 30, 2022, the total amount earned during the fiscal year, but not remitted 
to the District was $442. 

T he District incurred administrative expenses of$330,007 in fiscal year 2022, which is reflected in 
the Administrative Fund Statement of Changes in Fiduciary Net Position. The expenses incurred were 
for professional fees and scholarship donations. As of September 30, 2022, the net position held in 
trust for administrative expenses was S 1,187,354. 

For fiscal year 2021, total program management and administrative fees assessed to account owners 
were $2,288,268 and $476,648, respectively. These fees are reflected in the Participant Fund 
Statement of Changes in Fiduciary Net Position. The District portion of the fees was $476,648, 
which is retlected in the Administrative Fund Statement of Changes io Fiduciary Net Position. As 
of September 30, 2021, the total amount earned during the fiscal year, but not remitted to the District 
was $42,569. 

For the fiscal year 2021, maintenance and enrollment fees reflected in the Participant Fund 
Statement of Changes in Fiduciary Net Position totaled $ 192,932. The District's portion was 
$17,092, which is reflected in the Administrative Fund Statement of Changes in Fiduciary Net 
Position. As of September 30, 2021, the total amount earned during the fiscal year, but not remitted 
to the District was $386. 

24 1 Page 



GOVERNMENT OF THE DISTRICT OF COLUt\•IBIA 
529 COLLEGE SAVINGS PROGRAM TRUST 

NOTES TO FINANCIAL STATEME TS 
SEPTEMBER 30, 2022 AND 2021 

NOTE 4 ADMINISTRATIVE AND MAINTENANCE FEES (Continued) 

The District incurred administrative expenses of $281,823 in fiscal year 202 1, which is reflected in 
the Administrative Fund Statement of Changes in Fiduciary Net Position. Theexpense.s incurred were 
for professional fees and scholarship donatiorns. As of September 30, 2021, the net position held in 
trust for administrative expenses was $908,347. 

NOTE 5 INVESTMENT EXPENSES 

Investment expenses represent the operating expenses and load fees paid to the broker dealers. 
Certain fees charged by the investment funds for operating expenses and load fees are reflected in 
the net appreciation in fair value of invc.stments amount in the Statement of Changes i.n F iduciary 
Net Position. Underlying investment fees, net of administrative and program management fees (see 
Note 4), ranged from 0.00% to 0.44% (gross of 0.15% to 0. 74%) of the fund's average daily net 
asset value. Underlying investment mana.gement fees, net of administrative and program 
management fees, tota led $805,927 and $760,036 for fiscal year 2022 and 202 1, respectively. The 
fees are reflected in the Participant Fund Statement of Changes in Fiduciary Net Position. 

NOTE 6 RELATED PARTY TRANSACTIONS 

Al l the Program's individual portfolios invest in a single underlying mutual fund or ETF managed 
by a third-party investment manager. The year of enrollment portfolios have a set target allocation 
and are invested in multiple underlying mut11al fonds, ETFs as well as the Ameritas Funding 
Agreement. 

Ascensus College Savings monitors and rebalances the underly ing asset allocations of the Year of 
College Enrollment Portfolios on a quarterly basis. The principal protected portfolio invests in a 
funding agreement issued by Ameritas Life. 

OTE 7 RISKS AND UNCERTAINITIES 

T he Plan invests in investment securities that are exposed to various risks such as interest rate, 
market and credit risks. Due to the level of risk associated with certain investment securities, it is 
at least reasonably possible, that changes in the values of the investment securities will occur in the 
near term and that such cbangc.s could materiall y affect partic ipants ' account balances and the 
amounts reported in the Statement of Fiduciary Net Position. 

OTE 8 SUBSEQUENT EVENTS 

The Trust has evaluated event.s subsequent to September 30, 2022, and through December xx, 2022, 
the date the financial statements were availa.ble to be issued and determined there have not been 
any events that have occurred that would require adj ustments to the financial statements. 

25 1 Page 



/Ill Watson Rice 
Accountants & Advisors 

4550 Forbes Blvd. Suite 130 phone: 202.778.3450 
Lanham, rvtO 20706 www.watsonric.e.com 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AN D ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 
STANDARDS. 

To the Trustee of 
The District of Columb ia 529 College Savings Program Trust 

We have audited, in accordance with the auditing s tandards generally accepted in the United States of 
America and the s ta ndards applicable to financia l a udits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the District of Columbia 
529 College Savings Program Partic ipant and Administrative Funds (the "Trust"), as of and for the year 
ended September 30, 2022, and the related notes to the financial statements, which collectively comprise 
the Trust 's basic financial statements, and have issued our re port thereon dated December 15, 2022. 

Internal Control Over Financial Reporting 

Ln planning and performing our audit of the financial s tatements, we considered the Trust's internal control 
over financial repo1ting ( internal control) to detennine the audit procedures that are approp1iate in the 
circumstances for the purpose of expressing our opinions on the fi nancial statements, but not for the purpose 
of expressing an opinion on the effectiveness of the Trust's internal control. Accordingly, we do not express 
an opinion on the e!Tectiveness of the Trust's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a time ly basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the Trust's 
financial statements wi ll not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficienc ies, in internal contro l that is less severe than a 
material weakness, yet important e nough to merit attention by those c harged with governance. 

Our consideration of internal control was for the limited purpose described in the fi rst paragraph of this 
section and was not designed to identify all deficiencies in internal contro l that might be mate rial 
weaknesses or sigoificant deficienc ies. Given these limitations, during our audit we did not identify any 
deficiencies in inte rnal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 



Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Trust's financial statements are free of material 
misstatement, we perfonned tests of its compl iance with certain provisions of laws, regulations, contracts, 
and grant agreements, noncompliance with which could have a direct and materia l effect on the 
detennination of financial s tatement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests d isclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditi11g Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Trust's internal 
control or on compliance. This report is au integral part of an audit performed in accordance with 
Governmem Auditing Sta11dards in considering the Trust's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

This report is intended solely for the info1111ation and use of the Trustees and management and is not 
intended to be and should not be used by anyone other than these specified parties. 

Wasbingtou,D.c.t.J()....~ /fiu.. lL p 
December 15, 2022 
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To report fraud, waste, abuse, or mismanagement: 

 

(202) 724-TIPS (8477) and (800) 521-1639 

http://oig.dc.gov 

oig@dc.gov 

http://oig.dc.gov/
http://oig.dc.gov/
mailto:oig@dc.gov



